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Abstract

The issue of fuel subsidies is one of the most sensitive economic challenges in Libya, as
subsidies represent a significant financial burden on the state budget and affect the
sustainability of the national economy. This study aims to analyze the role of fuel subsidy
reforms in improving Libya’s economic performance by reviewing international experiences
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in this field, particularly those of similar oil-producing countries such as Saudi Arabia, Kuwait,
the United Arab Emirates, Iran, and Indonesia. The research adopts a descriptive-analytical
approach to assess the economic and social impacts of fuel subsidies in Libya. The findings
indicate that maintaining the current subsidy policies leads to an increase in fiscal deficits and
encourages excessive energy consumption, while also contributing to social inequality, since
wealthier groups benefit more than poorer segments. Moreover, the study highlights that lifting
subsidies may pose major social challenges, especially given the difficult economic conditions
in the country. However, international experiences have demonstrated that gradual reforms,
supported by compensatory measures such as direct cash transfers to low-income households,
can help balance economic stability goals with the protection of vulnerable groups. The results
further suggest that gradually liberalizing fuel prices and linking them to global market rates
can foster sustainable economic growth in Libya. In addition, international evidence shows that
public awareness campaigns and transparent government policies play a key role in reducing
social resistance to subsidy reforms. Based on these results, the study recommends
implementing carefully planned gradual reforms, ensuring social protection programs, and
prioritizing investment in clean energy to enhance economic efficiency and achieve sustainable
development.

Keywords: fuel subsidies, subsidy reform, international experiences.
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