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Abstract

Petroleum is one of the most important discoveries made by man since 1859, it is the
first and primary source of energy and the center of all industrial and agricultural
production in the contemporary world, and it has become a vital element of daily life ,
the oil sector in Libya represents an important and strategic sector, as it constitutes more
than 97% of total exports, and with this percentage, Libya is considered one of the oil
countries that have a significant position in this field, because of its achievements and
financial returns that work to develop other sectors, and the oil sector represents a large
percentage of state revenues, as the development programs in Libya depend more on
the two factors of the development of the quantities produced from oil and its high
international prices, and therefore imports are also linked to the revenues of these

Journal of Libyan Academy Bani Walid Page 571



mailto:faedah.arzeeq@sabu.edu.ly

Journal of Libyan Academy Bani Walid 2025

exports, and since the trade balance is the result of the difference between them, this
necessarily leads to the question of the extent to which the trade balance is affected by
the fluctuations of oil prices in the world market during the period (1990-2000),
identifying the challenges of the Libyan economy's dependence on the oil sector, and
reaching solutions and suggestions that would develop economic sectors as an
alternative strategy to the oil sector and alleviate this dependence.

Keywords: Oil, Trade Balance, Libyan Economy, Price Fluctuations.
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