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Abstract

This study aims to examine the impact of oil price fluctuations on the trade balance of the
Libyan economy over the period 1980-2022, given Libya’s heavy dependence on oil as the
main source of national income and public finance. The study employs an econometric
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analytical approach based on time series data and applies the Autoregressive Distributed Lag
(ARDL) model to investigate both short-run and long-run relationships between oil prices and
the trade balance, alongside other macroeconomic variables, namely government expenditure
and inflation.

The unit root test results indicate that all variables are stationary at first difference. The bounds
testing approach confirms the existence of a long-run cointegration relationship among the
variables. The empirical findings reveal a positive and statistically significant long-run
relationship between oil prices and the trade balance, implying that higher oil prices contribute
to an improvement in Libya’s trade balance. In addition, government expenditure and inflation
exhibit positive effects on the trade balance. Diagnostic tests confirm the stability and adequacy
of the estimated model.

The study concludes that oil price fluctuations play a crucial role in shaping Libya’s trade
balance, highlighting the need for economic policies aimed at diversifying income sources and
reducing reliance on oil in order to enhance long-term trade balance stability.

Keywords: Oil Prices, Trade Balance, Libyan Economy, ARDL Model, Time Series Analysis,
Oil Price Fluctuations.
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HQ SC AIC FPE LR Logl. | Lag

0

1.578149 | 1.713041 | 1.521065 | 5.38¢e-05 NA 16.53437
5.01e-

3 . - )
0.584049% | 0:090207% | (0 0 s | Togr | 78:67028% | 3174057 | 1
-0.243420 | 0.970602 | -0.757180 | 6.13¢-06 | 19.30849 | 46.22193 | 2
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Al Al ol e JaYT AL sda A8Dall 3 ga s liial (LG

DA e elalall il 5 Lial) 2l w3l 5 FLSAY s sl il aladiivd e o gy HLEAY) 18
Laa %5 & sina (5 sse die (3.67) o) 2l dad o €1 (6.419) L el F e el U
S Gm JaY) A sha 40 ) 58 ABe 25a 5 o ASHN (S agle 5 o jide JalSE 2 gay ) ey
by LS geilial) il s el

Al G i o Ja) AL oha A8l 0 ga g HLia) 4 Jgaadl

ARDL Long Run Form and Bounds Test

Selected Model: ARDL(1, 0, 0, 0)

Sample: 1980 2022

Conditional Error Correction Regression

Prob. t-Statistic Std. Error | Coefficient Variable
0.0441 2.108292 0.694541 1.464295 C
0.0000 -5.410216 0.174307 -0.943036 LNTD(-1)*
0.0251 2.367084 0.392997 0.930258 LNPO**
0.2598 1.150299 0.179970 0.207020 LNINF**
0.4694 0.733411 0.214601 0.157391 LNGE**

Levels Equation
Case 2: Restricted Constant and No Trend

Prob. t-Statistic Std. Error | Coefficient Variable
0.0151 2.588699 0.381060 0.986449 LNPO
0.2580 1.154624 0.190126 0.219525 LNINF
0.4731 0.727193 0.229510 0.166898 LNGE
0.0170 2.539064 0.611542 1.552746 C

0.1669*LNGE + 1.5527)

EC =LNTD - (0.9864*LNPO + 0.2195*LNINF + 4saa ARDL

Null Hypothesis: No levels relationship F-Bounds Test
I(1) 1(0) Signif. Value Test Statistic
Asymptotic: n=1000
3.2 2.37 10% 6.419357 F-statistic
3.67 2.79 5% 3 K
4.08 3.15 2.5%
4.66 3.65 1%
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Lol el (A8l Jashall Ja) 8 4sh as A el <l juete g JaYT AL gla A8Dad) Julasl

Casins 33a) g a5 ey Jaiill landd g5 )) il o G s g slatll ol aad) 5 Apallal
Alall dnlaudl e A sl Gl o ML as s 0.98 Jlaier (ol () el 3045 e
iy GE _iciall Wiy« oll) (5 il () ) a6 (mild (gainil Jniill o] g1 51 (e 5l
Ban s oy aladl B ¢l ) il died o laill () aall 5 alad) G (p dpdad d8De Sllia ol
gl 5l () judy INF _aaiall el 82n 5 0.17 ey soladll ol saall léi ) (I 5250 33a)
g (0.22 Jlaiay oladll ol hall (3 gl ) dde Al o Baalg Baag ity adualll Jaes

Tzl ol sy e
Al lill galaByly bl Jdadll 8 3 08all ARDL gdsed <l juial) 5 slaic Y

JSLia Lg\ Jea g oo adSl ¢ yasal) CJ}AAH a0l ) YWY Giams o) jal) e 2V la yuadi
O A sanay all) o3 G cglill el aill Tolds o3 gail) ddled 50 g (e 2SN 5 ety Dl
ol zein ge s LaS Al JSLall (e 3 saill 1A LeIMA (e G ) g Apanail) ol HLaay)
(LM Test) (shududll Bl j¥) jlisl @il

(0.097) Prob chi Square das of Cua ¢z 3 saill & udisi Ll 5 A5 3 2 g pae iliil) ela
:AUIS za e 2 LS €0.05 0 ST A s

(LM Test) ¢ghludll Bl Y JLia) gilis .6 g
Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 1 lag
0.1283 Prob. F(1,27) 2.461634 F-statistic
0.0968 | Prob. Chi-Square(1) 2.757278 Obs*R-squared

ARCH Test (oalaill) lll pre SLisl gl 2

2213 5¢0.10 <0.1739 51 %10 4 sinall (5 s 3o S| Chi-Square Juaia) dad Jaadl
Gl e 25 138 5 %10 oo S) & sine el F dagd o LS dladll ol 8 Cadia) 3 ga g pae
dadla X 13 cpaladiaxe ol e Al 3 s g ade Jin Lasd () sdiadl Tadldl an ol uilas
.ol Toa 50 A LS ceaiim.d\ Gﬁ}aﬂ\

ARCH Test (sladll) cplill aae Hlidl &35 7 Jgaad)
Heteroskedasticity Test: ARCH
0.1863 Prob. F(1,27) 1.838914 F-statistic
0.1739 Prob. Chi-Square(1) 1.849186 Obs*R-squared

’ ) Normality Test (8 sl oandall 2553l jlodl) =5 3
Lapda by j 55 4e g0z gaill (8 81 gl o o) Sl JSA IS g0 ety
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12

Series: Residuals
10 Sample 1981 2022
Observations 33

ez n 4.17e-16
Medizn 0073384
E Maximum 0495739
Minimum -1.117330
il Std. Dev. 0310123
Skewness -1.471963
2 Kurtosis 6435375

0 - ..-. .-. Jarque-Bars  28.14430
-0.6 -0.4 -0.2 0.0 0.2 0.4

-1.2 -1.0 -0.8 Probability 0.000001

Ll a5 g0z saill 3 815l 28 ] IS
Ramsey Reset Test Al JS& jLas) 4

Ramsey Reset Test Nl Ja) jlas) 8 Jgaad)

Ramsey RESET Test
Probability df Value
0.7804 27 0.281538 t-statistic
0.7804 (1,27 0.079264 F-statistic
0.7558 1 0.096736 Likelihood ratio

Glalea o) (g 138 5 <965 4 gire (5 siue dic F, T Qlebanyl &) gina pde JLEAY) 00 jelas
Al il qia g adls ehaf gl 23 gall
Cusum Test 43l &y jladl 4

Jaly ey ba e 3oke 5o B sll aS) il g senall o dpmpenil) 0l O JSEN e JaadU
Aol all 353 IR 3 jse ol jusiall Gf 2S5 Law ¢l e 4t caljatall of g o(A& 2 sa

16

12 B

90 95 0405 10 1820

— CuUsuUmM  ----- 5% Significance

Al Sl g panall 2 22
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;Z\M\Jﬁ\ @\:ﬁ

O bl Jlaad LI G Al O Laalde 315 A ) dpca b (e y Jalatl) il < jekal ]
O A8 o Al s il Cua dpuSe d8le (2022-1980 ) 3l IAA s ladll Gl jaall
Aok Ale (g lail) ol saall g dadill e ol

Aty A ) i i 3 e Al all O it O (Al YY) 8o 1) s L) il & yelal D
LiSal La 138 5 ¢ oW1 (300 die & e g (5 siusall dic 3 jEiie 32 Leil G caungall Sl 8 S jLaial)
el Jalsall Bast ARDL g ) gall eUaDU  SIAN plass¥ -3 gad aladiol (e

gLl b il s egladll o el e daial jland bl Ja¥) Jysha 5305 2 g g Al all i 3
(gl ) el 8 (ild Gaiat) Tyl Slale aey Jadill e

Dol paniall (e S s (5 okal) Ol daall G Ja Y1 Al sha 4 ) 58 ABDe 3 g5 Al ) il 4
Lenpna Sy maill saall 8 jedai of ¢Sy VDA (6l o) i Lae caiazaill g alall (glasy) g Jadsl)
5 Jashll g2l 2 )15l G hase
o gl LS el JSLal (e 23 gl sl 2l JSLE) e Sl Hlia) gl & jeal |5
Ao pall b aadiiad) g3 gl daaa g ) il il £3 saill Sl ) Y el sl il

B

) sl Alls Al 5 (g ladll o el e g al) Slad LI 5 ((2017) 0050805 cadall 52001
A998 et panadd yiiuale s S3a (1985-2015

A il el Allad aldas Al 5o )l ) el e J il ) GLEES 3 ((2017)85 00 cs 0k .2
panadd il agle A adlSH jiule salgd Jo clillaie (ran dleSa 5 )83 ¢(2015-2000) 3 sl
CPEPRRE

383 ¢l pall alai®Y) e Js il ) Gl ,ils e ((2013)0s0aTs 48 (S w3
Zhie s1ald dralas all jaiadd LolaBV) asledl 6 Guilunll) salgd colllie JLeSinY 4ot
Al Al

-1973) (2l Sbam®y) (& A jlall 3kl JSaa skl ((2003)cpdl e bl de anidg 4
. c&,ui.ﬁ.m}” AM\ABJ}J.\A‘):\Q o\);ﬁdub{) 6(1998

«(2005 -1986 ) 3_idll il all (s el ol aall e i puall jan cillis Sl ((2018) cel a5
EJ..}LS\‘;Q‘“S).\.M}S‘RMBD‘J}EJ‘\A})L‘

Lbatill ClbaB@Y) e (2010-2000)5 5l JMA Jadil) jlasd <l sk i1 ((2012)dl) 2 cpals 6
3 )Sws Al ¢ il ) g0 aLal aiad Apalaiiyl o glall 8 jrisales S3a ¢ i) all Als Al

Al A dgadle dawy o) ol el e Gl jpw cllis S (2015) ol dasn 7
ol ol 50 Aa g lal &y laill s AaabuaB) o slell £S5 jSusy jpuad dens Axala i) ol

Al ((Elai¥) gaill) JSN slasdy) e ddadill culal ¥ clls i ((2018) 4w «J) .8
DAl Gl (il S o Aaals | pieala

Aulya il Alad g ladll ol jaall 5 adizaill 8 Capeall e S S ((2020) g sead) Ll 9
panadd Al aglall 8 jiule Baled Ju Glllaie (paa 3 5S2e (2018-1980) 5 _siill 4yl s
(oS Al

(emlST il s Sae (s laill Gl Jaall e W U1 5 Capeall jlad Gl (2015 ) o ldis5.10

Al il A ol ol Ao Js il lal a0 ClulSas) ((2019)kue «sud 11
B sl ol ddla o g 5 Alle Ganadli ¢ yiiuale
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okl o el e gyl Jlad i i (2017 Yobea M die ¢ a8l de g e all ca S e 12
Al Ol daals ¢(2016-1990 )6l danlsd 4 ja il sally
1990 5yl JMA dauld Aul 2 alall GEY) e Jy il el il T ((2015) A « i sl 13
-8 sl ol drala ¢l DLl anad ¢ aalST jiule 3 5S3e ¢l 3all Ala 2003
diale Al cile all ) jae Ao Jadil) Hled L BT ((2020)dams ¢ ssed 5 4l Lad 11 14
N
bl (8 JaaY) sl ziUll 5 e Sl BUEY) G A8l ((2017) i Area ) ol cdena 15
Diale by (2012-1970) 5l DA dpsall 48301 5 &l jidall JalSill alasinly 4k du) )
L 5 0l Azala
3,83 (2017 -1980)s8l JBa (gl all ol ol jaedl Glaras ¢(2020)3158 <l 2,16
Alai®Y) o glall & iiuala
Jal gall 5 cAaliall CliilSal) 5 &8) 6l Al dpeliall &l jaball ¢(1989 )dulall de desa i g 17
1 222l ¢4 Alsall cdoabaid) E ganll dlna clea o1 ¢ Lghaatil 3aas4l)
eall) slai@yl ol Ladll jlend s S GlE (2012 ) A Gkl A o el 18
520al) Agatil) g Jasdadsll Alaa (1970-2009) sindl
Al Al Sla®Y) e ddadil) X gall (alddil i same dpeal cdllae 5 des e iy 5l 19
(2012-1992) 5_yiéll JMA duld
Ll (8 (sl o) el e dadill el LSS ST (2018) 8 Gz cgmsall 20
il Gl el e J il el s i ((2017)csbnas 8504 canilil 21
Gloall <yl Aaaia Glald da Al 5 el e alall Jaill jlad L& i Qs (2018 Yo 22
; 5 ke
sda JUl A8 luy alad) Jadil) 2 jind Hlawl QAN Gl 0 23a3 ((2008) ws s il pa 23
I (o B3l 3 el ¢ an) 5 s 0 S )
CAaallal) 3 jlasl) Addaie claad s ol SLaBBY) (2007 )2ena) ) 2o Al 24
A ApalaBY) ol pariall Gy e Jg il e @l s S ¢(2015) b ¢ 5 pae 25
el L@y 4Kl dpalai®l) ol i) e kil 2 sadl S5 ((2013)7 bk ihas dly K26
(35) Alaall el 891 Sl Hall ddaa (2010-1990) 558l I
sdia¥) aal sl
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