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Abstract

This research was conducted with the aim of understanding the role of agricultural banks and
their contribution to the growth of the Libyan agricultural GDP during the period from 1980 to
2011. The study specifically examines one of the most important financial arms of the Libyan
state, which is the agricultural banks established to support and grow the sector in order to
achieve self-sufficiency in many agricultural goods, reduce the import bill, and ensure greater
food security for the Libyan state. A linear regression model was used to determine the effect
of the annual increase in the volume of loans on the growth of agricultural GDP during the
specified period. The results from the linear regression model showed a positive relationship
between the increase in the volume of loans provided by the agricultural bank and its branches
and the agricultural GDP. In other words, for every 693 million dinars increase in the volume
of loans, the agricultural GDP grew by 0.88%, while keeping other factors that might affect
agricultural GDP growth constant. The results of this model serve as an equation for calculating
investment outcomes and forecasting agricultural GDP growth. The findings suggest
increasing the volume of loans provided by the agricultural bank and its branches, which are
considered the financial arm for development in the agricultural sector. On the other hand, the
study recommends redistributing the agricultural bank branches only to areas with higher
contributions to agricultural GDP. Therefore, we recommend reducing the number of branches
in non-agricultural areas or those that do not contribute significantly to agricultural GDP.
Additionally, the study suggests developing the banking systems and linking them together, as
the management is still very basic and prone to corruption, especially in 2011, when one and a
half billion dinars were spent across certain branches, and most of it likely went outside the
agricultural sector. In conclusion, to ensure a reduction in the import bill for food products,
which has reached over 75%, putting Libya’s food security at risk, we recommend formulating
clear financial policies for areas with active participation in agricultural GDP, expanding
investment with the private sector, localizing agricultural technology, improving educational
outputs that serve the agricultural sector, and developing agricultural project management.
programs with a strategic nature.
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