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Abstract

Oil shocks are significant economic phenomena that deeply impact both national and global
economies. These shocks occur due to sudden fluctuations in oil prices caused by a variety of
factors such as geopolitical crises, supply and demand changes, natural disasters, and global
economic developments. The global oil markets have experienced several major shocks that
left lasting effects on the world economy, such as the October 1973 war, the Iranian revolution
in 1979, the Iran-Iraq war in the 1980s, and the oil crises in the 1990s and the last two decades.
For example, during the October 1973 war, oil prices rose from about $2.29 to $10.73 per
barrel, prompting exporting countries to exercise greater control over prices. In the 1980s,
prices continued to fluctuate, reaching $32.51 per barrel in 1981 due to the war between Iraq
and Iran, which destabilized global markets. Prices then declined in the 1990s, with the barrel
price falling to $9.69 in 1998, negatively affecting oil-producing countries.

This study explores the main causes of these oil shocks, such as sudden changes in oil policies,
global economic crises, and shifts in oil supply and demand. It also analyzes the types of oil
shocks, both positive and negative, and clarifies their various impacts on oil-producing and oil-
consuming countries. Furthermore, the study highlights the effects of these shocks on economic
growth, financial balances, and international oil markets.

The research concludes with several key findings, the most important being that oil shocks
have significant impacts on the economies of nations, ranging from sharp price fluctuations to
direct effects on economic growth and employment. Countries heavily reliant on oil exports
face greater challenges in dealing with these shocks. Diversifying economies away from total
reliance on natural resources, enhancing investment in renewable energy, and strategic crisis
planning are considered essential solutions for addressing these shocks.

Keywords: Oil shocks, oil prices, geopolitical factors, renewable energy.
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